
 
  
 
  

October 7, 2009 
 

MEMORANDUM 
 
 
TO:  State Board of Regents 

 
FROM:  William A. Sederburg 
 
SUBJECT: Utah State University – Summary of Bond Sale 

 
 

Issue 
 

 Attached is a summary of the results of the sale of USU’s Series 2009 Student Fee & Housing 
System Revenue Refunding Bonds.  The competitive sale of $8,130,000 in bonds took place on September 
23, 2009.  The winning bid of 1.42% produced savings of 7.39% or $603,442 exceeding the University’s 
most optimistic expectations.  Regent Atkin was available to approve of the sale.   
 
 The Commissioner’s Office plans to provide similar follow-up on future bond sales in order that 
Board members receive feedback regarding bond sales relative to the parameters initially approved. 
 
 USU representatives will be available for questions regarding the sale during the October Board 
meeting. 
 
 

Commissioner’s Recommendation 
 

 This is an information item only. 
 
 
 
 
       _____________________________________ 
       William A. Sederburg 
       Commissioner of Higher Education 
 
WAS/GLS/TC 
Attachments 

 
 

 
 







 

NEW ISSUE Rating: S&P “AAA” (Assured Guaranty Insured; underlying “AA”) 
 See “BOND INSURANCE” and “MISCELLANEOUS—Bond Ratings” herein.  

 
In the opinion of Ballard Spahr LLP, Bond Counsel to the State Board of Regents of the State of Utah (the “State Regents”) and Utah State University 

(the “University”), interest on the 2009 Bonds is excludable from gross income for purposes of federal income tax under existing laws as enacted and con-
strued on the date of initial delivery of the 2009 Bonds, assuming the accuracy of the certifications of the State Regents and the University and continuing 
compliance by the State Regents and the University with the requirements of the Internal Revenue Code of 1986. Interest on the 2009 Bonds is not an item of 
tax preference for purposes of either individual or corporate federal alternative minimum tax; however, interest on the 2009 Bonds held by a corporation 
(other than an S corporation, regulated investment company, or real estate investment trust) may be indirectly subject to federal alternative minimum tax 
because of its inclusion in the adjusted current earnings of a corporate holder. Bond Counsel is also of the opinion that Interest on the 2009 Bonds is exempt 
from State of Utah individual income taxes. See “LEGAL MATTERS” herein. The 2009 Bonds are not “qualified tax–exempt obligations” within the mean-
ing of Section 265(b)(3) of the Internal Revenue Code of 1986. 

 

State Board of Regents of the State of Utah 
 

Utah State University 
 

$8,130,000 Student Fee and Housing System Revenue Refunding Bonds, Series 2009 
 
The $8,130,000 Student Fee and Housing System Revenue Refunding Bonds, Series 2009 (the “2009 Bonds”), are issued by the State Board of Regents 

of the State of Utah (the “State Regents”) for and on behalf of Utah State University (the “University”), as fully–registered bonds and, when initially issued, 
will be in book–entry only form, registered in the name of Cede & Co., as nominee for The Depository Trust Company, New York, New York (“DTC”), 
which will act as securities depository for the 2009 Bonds. 

 
Principal of and interest on the 2009 Bonds (interest payable June 1 and December 1 of each year, commencing December 1, 2009) are payable by Wells 

Fargo Bank, N.A., as Paying Agent, to the registered owners thereof, initially DTC. See “THE 2009 BONDS—Book–Entry System” herein. 
 
The 2009 Bonds are not subject optional redemption prior to maturity, but are subject to extraordinary optional redemption prior to maturity (in the event 

of damage to, or destruction, seizure or condemnation of the Student Housing System, as defined herein). See “THE 2009 BONDS—Redemption Provi-
sions” herein. 

 
The 2009 Bonds are being issued for the purpose of: (i) refunding in advance of their maturity Student Fee Housing System Revenue Refunding Bonds, 

previously issued by the State Regents, for and on behalf of the University and (ii) paying the costs associated with the issuance of the 2009 Bonds. The 
2009 Bonds will be issued pursuant to the Resolution, as described herein. The State Regents has pledged, pursuant to the Resolution, its rights in and to the 
Revenues (as defined herein) to the payment of the 2009 Bonds. The 2009 Bonds are equally and ratably secured with the Outstanding Parity Bonds (as 
described herein) and any Additional Bonds hereafter issued under the Resolution. See “THE 2009 BONDS—Sources And Uses Of Funds” and “—Plan Of 
Refunding” herein. 

 
The 2009 Bonds are not an indebtedness of the State of Utah, the University or the State Regents but are special limited obligations of the State Re-

gents, payable from and secured solely by the Revenues, and such funds and accounts established by the Resolution, as described herein. See “SECU-
RITY FOR THE 2009 BONDS” herein. The issuance of the 2009 Bonds shall not directly, indirectly, or contingently obligate the State Regents, the 
University or the State of Utah or any agency, instrumentality or political subdivision thereof to levy any form of taxation therefore or to make any ap-
propriation for the payment of the 2009 Bonds. Neither the State Regents nor the University has any taxing power. 

 
In addition, the 2009 Bonds are secured by amounts on deposit in an account in the Debt Service Reserve Fund (the “2009 Debt Service Reserve Ac-

count”). The State Regents has covenanted to annually certify to the Governor of the State of Utah (the “Governor”) the amount, if any, required to 
(i) restore such account to the Debt Service Reserve Requirement (as defined herein) with respect to the 2009 Bonds or (ii) meet any projected shortfalls of 
payment of principal and/or interest for the 2009 Bonds. The Governor may (but is not required to) request from the Legislature of the State of Utah (the 
“Legislature”) an appropriation of the amount so certified and any sums appropriated by the Legislature shall, as appropriate, be deposited in the 
2009 Debt Service Reserve Account to restore such account to the Debt Service Reserve Requirement or to meet any projected principal or interest payment 
deficiency. The Legislature is not required to make any appropriation with respect to the 2009 Bonds. 

 
The scheduled payment of principal of and interest on the 2009 Bonds when due will be guaranteed under a financial guaranty insurance policy to be is-

sued concurrently with the delivery of the 2009 Bonds by Assured Guaranty Corp. (“Assured Guaranty”). See “BOND INSURANCE” herein. 
 
 
 
 
 

 

Dated: Date of Delivery1 Due: December 1, as shown on inside front cover 

See the inside front cover for the maturity schedule of the 2009 Bonds. 
 

 

The 2009 Bonds were awarded pursuant to competitive bidding received by means of the PARITY® electronic bid submis-
sion system on Wednesday, September 23, 2009 as set forth in the OFFICIAL NOTICE OF BOND SALE, dated Septem-
ber 10, 2009 to George K. Baum & Company, Denver, Colorado; at a “true interest rate” of 1.42%. 
 

Zions Bank Public Finance, Salt Lake City, Utah, acted as Financial Advisor. 

 
This cover page contains certain information for quick reference only. It is not a summary of this issue. Investors must read the entire OFFICIAL STATE-

MENT to obtain information essential to the making of an informed investment decision. 
 
This OFFICIAL STATEMENT is dated September 23, 2009, and the information contained herein speaks only as of that date. 

                                                      
1 The anticipated date of delivery is Tuesday, October 6, 2009. 
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