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Background and Request:

— 1996—UUHC first rents space in the Ambassador
Building (Building has 90,000 sq. ft. of rent space and
270 parking stalls.)

— 2001—UUHC coordinated the purchase of the
building and sale of the building to Salt Lake County
Municipal Building Authority via County issued tax
exempt bonds.

— 2002---UUHC entered into a long-term operating
lease with the Municipal Authority at rates that were
sufficient to retire the debt over 25 years.

Space used by Community Clinics Admin; Pharmacy Admin;
UUHC Accounting; Medicare and Medicaid; Financial Planning;
Facilities and Engineering; Contracting; Purchasing; UUMG;

Patient Access; Healthy U---Managed Care Plan; Supply Chain;

etc.

— 2010---UUHC requests authority to issue approx. $ 11
million of 15 year tax exempt debt to pay off the
remaining Authority Debt and to acquire the Building.

— Request BOR Approval:
» UofU/BOR Issue State Revenue Bonds
* Debt to be Tax Exempt---15 year term

— Assume remaining debt obligation of the Authority---
Approx. $11 Million

MAP: 127 S. 500 E. SLC
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Public Finance

UNIVERSITY OF UTAH
Refinancing Discussion relating to:

$12,000,000*
Municipal Building Authority of Salt Lake County, Utah

Lease Revenue Bonds
Series 2002
(Ambassador Building Acquisition Project)

And

$25,000,000*
Utah Orthopaedic Foundation

Unsecured Note

(University of Utah Orthopaedic Building Acquisition Project)
December, 2004

FINANCING SUMMARY—AMBASSADOR

Background: In 2002, Salt Lake County assisted the University of Utah in
the purchase and financing of the Ambassador Building for
use by the University of Utah Hospitals and Clinics as a
business operations center. Through its “Municipal Building
Authority”; the County issued lease revenue bonds, in the
amount of $13,390,000, for the purchase of the building and
then leased the building to the County who, in turn, subleased
the building to the University of Utah.

The current par amount of the bonds outstanding, as of
October 1, 2009, is $11,299,000. The interest rate on the
bonds is 5.26%

FINANCING SUMMARY—ORTHOPAEDICS

Background: In 2004, the Utah Orthopaedic Foundation entered into a
$29.6 million, 5-year loan agreement to acquire the
University’s Orthopaedics Building and subsequently lease it



to the University. The current balance due on the bank loan
is approximately $25 million. The interest rate on the loan is
currently 4.60%.

PROPOSED FINANCING DETAILS

Purpose:

Par Amount:

Security:

Ratings:

Method of Sale:

Sale Date:

Maturity:

University of Utah Contacts:

Financial Advisor:

Bond Counsel:

Given favorable market conditions, historically low tax-
exempt interest rates and the high historical credit quality of
the University of Utah’s bonds, the issuance of a
Legislatively-approved, fixed-rate, 15-year tax-exempt bond
through the State Board of Regents of the State of Utah on
behalf of the University of Utah would achieve two important
outcomes: 1) Fix out and potentially lower the long-term
interest expense on both of these facilities (See attached
schedule) and, 2) Secure the transfer of both of these assets
to the University’s balance sheet.

Not-to-exceed $37,000,000 plus the funding (from bond
proceeds) of a debt service reserve fund and paying
traditional costs of issuance.

The proposed bond issue (the “Series 2010 Bonds”) would be
payable from and secured by a pledge and assignment of the
net revenues of the University of Utah’s Hospitals and
Clinics.

‘AA/Aa2 (expected) by virtue of the State of Utah’s moral
obligation pledge for such bonds.

Public offering through negotiation with Underwriter(s) to be
determined.

Spring-Summer, 2010
Not-to-exceed 16 years.

Gordon Crabtree (801-587-3572)
Arnold B. Combe (801-581-6404)

Kelly Murdock, Wells Fargo Public Finance (801-246-1732)

Ballard Spahr Andrews & Ingersoll, LLP

* Approximate amounts outstanding as of October 1, 2009



$40,675,000

State Board of Regents of the State of Utah, University of Utah
Hospital Revenue Bonds, Series 2010 A&B
(Refund Series 2002 Ambassador Bldg and Series 2004 Orthopaedics)

Project Summary

Dated 06/01/2010 | Delivered 06/01/2010

Refund Ser 2002
(Ambassador Payoff Ser 2004 Issue
Bldg) {Orthopaedics) Summary

Sources Of Funds
Par Amount of Bonds $13,065,000.00 $27,610,000.00 $40,675,000.00
Total Sources $13,065,000.00 $27,610,000.00 $40,675,000.00
Uses Of Funds
Total Underwriter's Discount (0.500%) 65,325.00 138,050.00 203,375.00
Costs of Issuance 65,495.42 126,787.08 192,282.50
Deposit to Debt Service Reserve Fund (DSRHF) 1,111,370.57 2,348,636.93 3,460,007.50
Pay and Cancel Series 2005 Orthopaedics - 25,000,000.00 25,000,000.00
Deposit to Net Cash Escrow 11,819,109.76 - 11,819,109.76
Rounding Amount 3,699.25 (3,474.01) 225.24
Total Uses $13,065,000.00 $27,610,000.00 $40,675,000.00
PV Analysis Summary (Net o Net)
Net PV Cashflow Savings @ 3.435%(Bond Yield) 137,180.39 2,200,617.74 2,337,798.13
Contingency or Rounding Amount 3,699.25 (3,474.01) 225.24
Net Present Value Benefit $140,879.64 $2,197,143.73 2,338,023.37
Net PV Benefit/ $35,835,000 Refunded Principal 1.300% 8.789% 6.524%
Net PV Benefit/ $40,675,000 Refunding Principal 1.078% 7.958% 5.748%
Bond Statistics
Average Life 7.909 Years 7.906 Years 7.907 Years
Average Coupon 3.4760724% 3.4758426% 3.4759164%
Net Interest Cost (NIC) 3.5392938% 3.5390827% 3.5391505%
Bond Yield for Arbitrage Purposes 3.4352080% 3.4352080% 3.4352080%
True Interest Cost (TIC) 3.5103053% 3.5100806% 3.5101528%
All Inclusive Cost (AIC) 3.5859916% 3.5794076% 3.58156224%
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